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4 Introduction



GDP decreased at a record rate in 2020, almost
recovering to 2019 levels only by 2022

Gross domestic product index: CVM: Seasonally adjusted
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== Gross domestic product index: CVM: Seasonally adjusted
NB: 2019 = 100
Source GDP _quarterly national accounts time series (QNA)
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https://www.ons.gov.uk/economy/grossdomesticproductgdp/timeseries/ybez/qna

Locally, early estimates of Gross Value Added suggest the SEM economy remains smaller than
before the COVID-19 pandemic, in real GVA terms, despite very rapid growth in 2021 as restrictions
were lifted. GVA in Luton and Central Bedfordshire remained significantly smaller than before the
pandemic, while Bedfordodos economy was | arger tha
close to 2019 GVA levels in 2021.

5 years to 2021, Real
2019 - 2021 Real GVA 2020 - 2021 Real GVA GVA Compound
growth rate growth rate Average Annual
Growth Rate (CAGR)

2021 current price
Gross value Added
(GVA), £bn

Bedford : 2.2%
Central Bedfordshire : -0.5%
Luton : -3.5%
Milton Keynes 0.4%
North Northamptonshire : 0.6%
West Northamptonshire 1.3%
South East Midlands 0.3%

England 0.5%

Source: Regional gross domestic product: local authorities, 1998 i 2021



https://www.ons.gov.uk/economy/grossdomesticproductgdp/datasets/regionalgrossvalueaddedbalancedbyindustrylocalauthoritiesbyitl1region

Figure 1: UK GDP is estimated to have fallen by 0.3% in March 2023
Maonthly index, January 2007 to March 2023, UK
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Source: GDP monthly estimate, UK: February 2023

Real GDP has
continued to
remain broadly
flat In 2023 Q1,
up 0.1%.
Growth was
stronger in the
construction
(0.7%) and
manufacturing
(0.5%) sectors.



https://www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/gdpmonthlyestimateuk/february2023

UK Regional PMI

The latest Purchasing Managers Index (PMI) e ot Aor 23
estimates suggest continued business growth in
April 2023, particularly in the South East region. orth Eas
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Source: NatWest UK reqgional PMI report for April 2023



https://www.natwest.com/business/insights/economics/economic-outlook/purchasing-managers-index-reports/natwest-uk-regional-pmi-report-for-april-2023.html

Economic growth and unemployment
forecasts from the Bank of England are
now more optimistic compared to its

Table 1.A: Forecast summary of the MPC’s modal projections (a) (b)

2023 Q2 2024 Q2 2025 Q2 2026 Q2 November forecast, no longer predicting a
technical recession as energy prices fall.
GDP (¢) 0(07) 0.9(-0.3) T e 1k However, output growth is still expected to

be low in the short and medium term, and

CPl inflation (d) 8.2 (8.5) 3.4 (1.0) 1.1 (0.8) 1.2 . . . .
inflation is expected to remain above
LFS unemployment rate 3.8 (4.1) 3.9 (4.6) 43 (5.1) 45 target for lon ger.
Excess supply/Excess demand (e) Ya (-%2) -2 (-13%4) -1 (-2%4) -1
Chart 1.2: GDP growth projection based on market interest rate expectations, other
Bank Rate (f) 4.4 (4.3) 4.4 (4.1) 3.8 (3.5) 3.6 policy measures as announced
(a) Figures in parentheses show the corresponding projections in the February 2023 Monetary Policy Report. Percentage increases in output on a year earlier
(b) Unless otherwise stated, the projections shown in this section are conditioned on the assumptions described in 30
Section 1.1. The main assumptions are set out in Monetary Policy Report — Download the chart slides and data - 25 ST
-<«+———— Projection ———»
May 2023. 20
(c) Four-quarter growth in real GDP. 15
(d) Four-quarter inflation rate. 10

(e) Per cent of potential GDP. A negative figure implies output is below potential and a positive that it is above.
(f) Per cent. The path for Bank Rate implied by forward market interest rates. The curves are based on overnight index
swap rates.

Source:Bank of Engl anddés May 2023 Monetar



https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2023/may/monetary-policy-report-may-2023.pdf

The period of downturn is also expected to be shorter, with GDP returning to its
pre-recession peak in some 11 quarters from 2022 Q4.

Chart 1.2: Changes in GDP since pre-recession peak in past recessions and the . . . . .
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https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2022/november/monetary-policy-report-november-2022.pdf?la=en&hash=6763078ABD7409E92226726CA147773453661202
https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2023/february/monetary-policy-report-february-2023.pdf

The UK economy is now expected to experience a 0.2% fall in GDP In
2022, avoiding a technical recession. However, output per head growth
to 2027 has been revised down to 1.6% from 1.9% in November 2022.

Chart 1.2: Real GDP

115 -

Forecast

110 4

105 A

100 4

[

=

95 9

o>

& 90 4

-

O
85 Sourced from the

= March 2022 forecast OBR6A6s March
80 4 Economic and fiscal
MNovember 2022 forecast outlook.

75 4
w—— pMarch 2023 forecast

70

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Source: ONS, OBR


https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf
https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf
https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf

Figure 1: Annual CPIH and CPI inflation rates continue to ease in April 2023 Th e Consumer Prices
CPIH, DOH component and CPlannual inflation rates for the last 10 years, UK, April 2013 to April 2023 I n d eX (C P I) ro S e by 8 . 7%

In the 12 months to April
2023, up 1.2% on last
o ¥ month but slowing
significantly compared to
” last year. Food price
Inflation remained close
to record highs.
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oo meroe Ao mmooie meroon amaos amao e smeon s s CPIH, WhICh Includes

Owner Occupier Housing
costs, shows weaker
Inflation, as OOH costs
grew at a slower rate
than other items.

Source: Consumer price inflation from the Office for National Statistics



Figure 1: Annual input and output PPI inflation rates have continued to
slow in April 2023

Input and output Producer Price Index (PP} annual inflation rates, UK, April 2013 to April 2023

Producer Price

Inflation (PPI)
continued to slow
significantly in
April 2023, which
may lead to
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Source: Producer Price Index (PPI) from the Office for National Statistics



Businesses’ main concern, businesses not permanently stopped trading,

broken down by response option, weighted by count, UK, 1 May to 30 June Pr | C e r | S es ar e

o also impacting
businesses,
although
general
Inflation has
replaced
energy prices
as the modal
concern

® jun2023 @ May2023
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Source: Economic activity and social change in the UK, real-time indicators: 25 May 2023, ONS
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https://www.ons.gov.uk/businessindustryandtrade/business/businessservices/bulletins/businessinsightsandimpactontheukeconomy/18may2023

The NatWest
PMI survey
also confirms
that the rate of
producer price
Inflation Is
starting to
ease, but
continues to
grow

Source: NatWest UK reqgional PMI report for April 2023
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https://www.natwest.com/content/dam/natwest/business-insights/documents/pmi/march-2023/NatWestAprilNationalPMI.pdf










































































































































































































