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Introduction



GDP decreased at a record rate in 2020, almost 
recovering to 2019 levels only by 2022

NB: 2019 = 100
Source: GDP quarterly national accounts time series (QNA)

https://www.ons.gov.uk/economy/grossdomesticproductgdp/timeseries/ybez/qna


Locally, early estimates of Gross Value Added suggest the SEM economy remains smaller than 
before the COVID-19 pandemic, in real GVA terms, despite very rapid growth in 2021 as restrictions 
were lifted. GVA in Luton and Central Bedfordshire remained significantly smaller than before the 
pandemic, while Bedfordôs economy was larger than in 2019, and North and West Northants both 
close to 2019 GVA levels in 2021. 

Source: Regional gross domestic product: local authorities, 1998 ï2021, ONS

LA name

2021 current price 

Gross value Added 

(GVA), £bn

2019 - 2021 Real GVA 

growth rate

2020 - 2021 Real GVA 

growth rate

5 years to 2021, Real 

GVA Compound 

Average Annual 

Growth Rate (CAGR)

Bedford 4.7 2.2% 15.8% 2.2%

Central Bedfordshire 6.0 -5.5% 7.1% -0.5%

Luton 4.8 -21.0% 8.2% -3.5%

Milton Keynes 14.9 -2.6% 10.3% 0.4%

North Northamptonshire 7.4 -0.9% 8.8% 0.6%

West Northamptonshire 13.2 -1.2% 9.7% 1.3%

South East Midlands 51.0 -4.2% 9.8% 0.3%

England 1760.4 -3.4% 8.1% 0.5%

https://www.ons.gov.uk/economy/grossdomesticproductgdp/datasets/regionalgrossvalueaddedbalancedbyindustrylocalauthoritiesbyitl1region


Source: GDP monthly estimate, UK: February 2023

Real GDP has 
continued to 
remain broadly 
flat in 2023 Q1, 
up 0.1%. 
Growth was 
stronger in the 
construction 
(0.7%) and 
manufacturing 
(0.5%) sectors. 

https://www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/gdpmonthlyestimateuk/february2023


The latest Purchasing Managers Index (PMI) 
estimates suggest continued business growth in 
April 2023, particularly in the South East region. 

Source: NatWest UK regional PMI report for April 2023

https://www.natwest.com/business/insights/economics/economic-outlook/purchasing-managers-index-reports/natwest-uk-regional-pmi-report-for-april-2023.html


Economic growth and unemployment 
forecasts from the Bank of England are 
now more optimistic compared to its 
November forecast, no longer predicting a 
technical recession as energy prices fall. 
However, output growth is still expected to 
be low in the short and medium term, and 
inflation is expected to remain above 
target for longer.

Source:Bank of Englandôs May 2023 Monetary Policy Report  

https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2023/may/monetary-policy-report-may-2023.pdf


The period of downturn is also expected to be shorter, with GDP returning to its 
pre-recession peak in some 11 quarters from 2022 Q4. 

Source: Bank of Englandôs November 2022 Monetary Policy Report  Source:Bank of Englandôs February 2023 Monetary Policy Report  

https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2022/november/monetary-policy-report-november-2022.pdf?la=en&hash=6763078ABD7409E92226726CA147773453661202
https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2023/february/monetary-policy-report-february-2023.pdf


The UK economy is now expected to experience a 0.2% fall in GDP in 
2022, avoiding a technical recession. However, output per head growth 
to 2027 has been revised down to 1.6% from 1.9% in November 2022. 

Sourced from the 

OBRôs March 2023 

Economic and fiscal 

outlook.

https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf
https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf
https://obr.uk/docs/dlm_uploads/OBR-EFO-March-2023_Web_Accessible.pdf


The Consumer Prices 
Index (CPI) rose by 8.7% 
in the 12 months to April 
2023, up 1.2% on last 
month but slowing 
significantly compared to 
last year. Food price 
inflation remained close 
to record highs.

CPIH, which includes 
Owner Occupier Housing 
costs, shows weaker 
inflation, as OOH costs 
grew at a slower rate 
than other items. 



Producer Price 
Inflation (PPI) 
continued to slow 
significantly in 
April 2023, which 
may lead to 
slowing inflation 
soon. 



Price rises are 
also impacting 
businesses, 
although 
general 
inflation has 
replaced 
energy prices 
as the modal 
concern

Source: Economic activity and social change in the UK, real-time indicators: 25 May 2023, ONS

https://www.ons.gov.uk/businessindustryandtrade/business/businessservices/bulletins/businessinsightsandimpactontheukeconomy/18may2023


The NatWest 
PMI survey 
also confirms 
that the rate of 
producer price 
inflation is 
starting to 
ease, but 
continues to 
grow

Source: NatWest UK regional PMI report for April 2023

https://www.natwest.com/content/dam/natwest/business-insights/documents/pmi/march-2023/NatWestAprilNationalPMI.pdf







































































































































